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Abstract. Agricultura Poloniei se caracterizează printr-o fragmentare 

semnificativă, mărimea medie a terenurilor agricole constituie 10,15 ha şi mai mult de 

jumătate din deţinătorii terenurilor agricoli produc doar sau în principal pentru 

necesităţile proprii, reducând astfel consumurile pentru prelucrarea producţiei, 

precum şi alte cheltuieli familiale. Aşa producători agricoli deţinători a parcelelor cu 

suprafeţe reduse implementează metode de producţii tradiţionale, constând în 

limitarea aplicării îngrăşămintelor minerale şi chimice. În pofida acestui fenomen şi 

prevalarea solurilor cu o fertilitate scăzută, Polonia este un important producător 

european şi global de produse agroalimentare şi horticole, cât şi de produse de 

origine animalieră.  
 

MATERIAL AND METHOD 
 

At the basis of this scientific paper served the informations from the Ministry 

of Agriculture and Rural Development from Warshaw, Agricultural Market Agency 

from Warshaw, Agency for Restructuring and Modernisations of Agriculture from 

Warshaw, Agricultural Property Agency, and data about investments from the 

Statistics National Bureau of Republic of Moldova, Ministry of Economy of 

Moldavian Republic, different groups of national and international experts and also our 

own researches in this domain, were applied the following methods: selective, 

comparison and tabular methods.  
 

RESULTS AND DISCUSSIONS 

 

Polish agriculture is characterized by significant dispersion, as an average size 

of agricultural holdings is about 10,15 ha of agricultural land, and more than half of the 

holdings produce only  or mainly for their own use, thus reducing their expenses on the 

purchase of food as well as other family expenses. Such agricultural holdings of a 

relatively small area employ traditional production methods, consisting in limited use 

of mineral fertilizers and chemical plant protection products, as well as of industrial 

feed in feeding farm animals, especially cattle. Despite these phenomena and the 

prevalence of soils with low usefulness for agriculture, Poland is an important 
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European and global producer of agricultural and horticultural products, as well as 

products of animal origin (table 1). 

 

Table 1 

Share and place of Polish agriculture in the world and in the EU (27 states) 
 

 Share  Place  

in the world in the EU in the world in the EU 

Production of some agricultural products 

- wheat 1,4 6,9 16 4 

-rye 19,8 37,6 3 2 

-potatoes 3,7 19,0 7 1 

-sugar beet 5,1 11,2 7 3 

-rape 4,3 11,6 6 3 

-apples 1,6 10,6 12 2 

-meat 1,3 8,8 14 5 

-cow’s milk 2,3 8,2 10 4 

Stock 

-cattle 0,4 6,4 457 7 

- pigs 1,8 11,3 7 3 

Source: Statistical yearbook of agriculture and rural areas 2008 Data from 2007 
 

Poland also holds a leading position in production of berries (strawberries, 

raspberries and currants) and outdoor vegetables, such as: onions, cabbage and 

cauliflowers. 

 Soil and climatic conditions, as well as regional traditions, determine 

production specialization. In 2008, similarly as in 2007, there was an increase in 

agricultural production: however, pace of growth was definitely slower than in the 

preceding year when very good production results were achieved. Global agricultural 

production rose by 3,1% till 2007, which is an outcome of increased plant protection 

(by 6,8%) and decreased animal production (by 1,5%).  

Slower GDP growth in 2008 (by 1,9% when compared to 2007), resulting from 

economic slowdown and a considerably better tolerance of agricultural sector to the 

crisis – related factors, led to an increased share of agriculture, hunting and forestry in 

GDP (figure 1).  

Since the EU integration, a growing demand for agricultural land has been 

observed, resulting in an increase in land prices. The growing number of transactions 

in land marketing differs regionally and is conditioned mainly by: supply, different 

agrarian structure, economic power of agricultural holdings and diversified reasons for 

purchasing land. The relatively smallest turnover has been observed in southern and 

central Poland, where holdings are most fragmented and where the custom of passing 

land to growing up children still predominates.  

The highest increase in prices has been observed in case of the cheapest land 

with no value for agriculture, which indicates that the demand for land is not associated 

with agricultural production.  

 

 



Buletinul Ştiinţific al Universităţii de Stat „Bogdan Petriceicu Hasdeu” din Cahul  

№. 2 (4), 2010 

Ştiinţe Economice  
 

 116 

 
Figure 1. Share of agriculture, forestry and hunting in Gross Domestic  Product 

(in %) 
 

Dynamic growth of average farmland prices continued also in 2008. However, 

the price increase was slightly slower then in the previous year – both in the private trade 

and in case of Agricultural Property Stock of the State Treasury. By the end of June 

2009, the Ageny sold 1.877 thousand ha, i.e. 62% of the land remaining in the Stock.  

                                                                                         

 Table 2 

Average prices of farmland and meadows in private trade 

 Price per 1 ha 

Years  in PLN  

Arable land  2000 4786 

2005 8244 

2008 15388 

Fertile (wheat and beet root) 2000 6712 

2005 11001 

2008 18747 

Medium (rye and potato) 2000 4920 

2005 8603 

2008 16096 

Barren  2000 2725 

2005 5843 

2008 12222 

Meadows good 2000 4883 

2005 6144 

2008 12489 

Meadows poor 2000 2753 

2005 4003 

2008 9275 

Source:  Agriculture, CSO (GUS). Warsaw, 2009 

 

The supply of land from the Agricultural Property Stock of the state Treasury 

is declining; factors hampering the sales inlude reprivatisation claims, which concern 

approx 500 thousand ha. Currently, the Agency has 315,5 thousand ha of land at its 
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disposal wich are planned to be sold or leased; however, only 215 thousand ha (68% of 

the total land) is fit for agricultural production. The agency, since the biginning of its 

activity in this area, has conducted approx 680 thousand tenders, inluding 20 thousand 

restricted tenders. In certain cases, existing leaseholders have the right of pre-emption. 

Starting prices for the tenders are established on the basis of market criteria. In 

sale transactions of arable land constituting the Stock, the average price per 1 ha in 

2008 mounted to PLN 12,540. In the first quarter of 2009, the average transaction price 

was PLN 13,666 per 1 ha, (figure 2). 

 

 
Figure 2. Sale prices of agricultural property owned by the APA in PLN/ha 

 

Source: APA 
 

                                                                                                                             Table 3 

Dynamics of global and commercial agricultural production  

(in % - current prices) 

Specification 2003 2004 2005 2006 2007 2008 2008 2008 

 Previous year = 100 2000=100 2005=100 

Total global 

production 

99,2 107,5 95,7 98,8 105,9 103,1 114,2 107,8 

-plant production 94,3 116,7 88,1 94,8 108,9 106,8 108,2 110,2 

-animal 

production 

104,8 97,3 105,2 102,6 102,9 98,5 118,3 104,0 

Total commercial 

production  

105,2 103,3 95,4 104,2 101,5 106,2 124,8 112,4 

-plant production 101,1 112,2 87,0 103,7 99,3 111,3 122,9 114,6 

-animal 

production 

107,7 97,5 102,1 104,6 103,1 102,4 125,7 110,4 

A share of 

commercial 

production in 

global production  

 

 

64,9 

 

 

66,3 

 

 

67,7 

 

 

70,5 

 

 

64,4 

 

 

67,9 

 

 

x 

 

 

x 

Source:  Agriculture, CSO (GUS). Warsaw, 2008 
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In 2008, the value of global agricultural production reached the level of PLN 

82,96 billion and was by 3,1% higher than in 2007. The value of plant protection, 

amounting to PLN 46,07 billion, was by 6,8% higher than previous year, while animal 

production, reaching the level of PLN 36,88 billion, was by 1,5% lower. Commercial 

production constituted 67,9% of the global production value – a 3,5 percentage point 

increase in comparation with the previous year, and a 3,1% increase in case of 

individual holdings (table 3). 
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Figure 3. Structure of global agricultural production in 2000 and 2007 (in % - 

current prices) 

Source:  Agriculture, CSO (GUS). Warsaw, 2008 

Significant variations in the dynamics of plant and animal production over the 

years result, above all, from the variability of atmospheric conditions, which influence 

the volume of yields and harvest and, as a consequence, lead to the reduction of feed 

reserves and increase their prices. This, in turn, affects the volume of animal 

production.  

In 2008, market conditions for agricultural production deteriorated, especially 

in comparison with the previous year, which was particularly favourable in this regard. 

Agricultural economy and production in 2008 were influenced by increased cereals 

harvests and declining supply of slaughter pigs, which affceted the prices of 

agricultural products in the country. Developing economic downturn on global cereals 

and milk markets was one of the main factors which led to the price decrease. The 

prices of means of production, on the other hand, were on the rise in 2008. as the prices 

of agricultural products rose slower than the prices of the means of agricultural 

production, the index of price relations (price scissors) declined from 107,7 in 2007 to 

91,0 in 2008 (figure 4).  
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Source:  Agriculture, CSO (GUS). Warsaw, 2008 

 

Figure 4. Structure of commercial agricultural production in 2000 and 2007  

(in % - current prices) 

                                                                                                                                                                       

Table 4 

Price relations of agricultural products to goods and services purchased by 

agricultural holdings 

Specification 2000 2003 2004 2005 2006 2007 2008 2008 

 Previous year = 100 2000=100 2005=100 

Total prices of 

agricultural products 

sold 

 

 

114,7 

 

 

99,5 

 

 

111,4 

 

 

97,9 

 

 

102,6 

 

 

114,5 

 

 

101,2 

 

 

124,0 

 

 

118,9 

-plant production 107,4 106,2 93,1 94,8 114,7 125,1 94,8 122,0 136,0 

-animal production 118,8 95,6 122,3 99,7 96,7 108,4 104,9 122,9 109,9 

Prices of goods and 

services purchased 

 

111,4 

 

102,1 

 

108,6 

 

102,0 

 

100,6 

 

106,3 

 

111,2 

 

145,9 

 

118,9 

Index of price 
relations (price 

scissors) of the 

products sold to 
prices of goods and 

services purchased 

 
 

 

 
 

103,0 

 
 

 

 
 

97,5 

 
 

 

 
 

102,6 

 
 

 

 
 

96,0 

 
 

 

 
 

102,0 

 
 

 

 
 

107,7 

 
 

 

 
 

91,0 

 
 

 

 
 

85,1 

 
 

 

 
 

100,0 

Source:  Agriculture in 2008, CSO (GUS) 

        
 In 2008, the price index of goods and services (inflation) was 105,2% when 

compared to 2007, which means that increase in prices of agricultural products was 

slower than increase in prices of other goods and services. In this context, the increase 

in goods and services intended for agriculture, current agricultural production needs 

(112,8%) and investment purposes (105,3%), was particularly high. Fertilizers, in 

particular phosphorus – based, were the elements that went up most in price – 

respecively, by more than 38% and by almost 56%. This price hike is a result of an 

incremental increase in the global prices of raw materials used in the production of 

fertilizers. The prices of feed rose by 14% and the prices of plant protection products 

by almost 10%. Prices of mechinery maintanance soared (an increase of 11%). Prices 

of other groups of means of agricultural production rose, in comparison with the 
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previous year, by 3 – 7% - including retail prices of seeds, young trees and cuttings 

(3%) and veterinary services (3,1%). Differences in the increase of prices of specific 

agricultural products and means of production resulted in different profitability of 

specific lines of production. Milk and cereals producers were in unfavourable position, 

whereas pork producers found themselves in a relatively good situation as the relation 

of the prices of means of production to the prices of pork were continually improving 

in 2008. In 2008, the average prices of pork increased by 15,8% when compared to 

2007 and those of industrial potatoes by almost 10%. Cereals prices fell by almost 9%- 

and so did the prices of milk and poultry.  

2008 was not very favourable for Polish farmers in terms of income. Based on 

the macroeconomic data, it is estimated that the minor increase of the agricultural 

production value was accompanied by a 9% increase of  the so called „intermediate 

consumption” value (mainly prices of fertilizers, feed and plant protection products), 

which led to a decrease of added value in agriculture by almost 10% when compared to 

2007 and, as a result, reduced farmers incomes. The amount of direct payments, which 

due to an incease of complementary payments rates rose by 15%, had a definitely 

positive impact on the income; on the other hand, rising costs of depreciation (6% 

higher) and a reduction of other subventions (by 13%) was very unfavourable. Results 

of agricultural accounting of a representative sample for a group of 750 thousand 

agricultural holdings, which constitute almost 90% of added value of agriculture 

(FADN), confirm that in 2008, there was an actual decrease of added value and 

agricultural income when compared with 2007. 

Agricultural income decreased in 2008 also in many other EU Member States, 

including Germany and Lithuania. As in Poland, this situation was a result of rising 

costs and other elements of intermediate consumption value.  

                                                                                                                 Table 5 

Comparison of selected data regarding an average agricultural holdings in  

the FADN system for years 2007 and 2008 

Specification 2007 2008 2008/2007 (%) 

Total area of agricultural land (in ha) 16,8 16,8 100 

Total production (in PLN) 93246 95076 102,0 

of which: 

- plant production 

- animal production 

 

52253 

39879 

 

523841 

41581 

 

100,2 

104,3 

Indirect consumption (in PLN) 55160 61336 111,2 

Depreciation (in PLN) 12582 13317 105,8 

Taxation (in PLN) 932 907 97,3 

Operating subsidies (in PLN) 11436 10974 96,0 

Income from the holding (in PLN) 30162 24250 80,4 

Participation of subsidies in the income (%) 37,9 45,3 119,5 

Source: Study of IERiGZ, 2009 

 
In 2008, the area of sowings for crops amounted to 11,6 million ha and was 

175 thousand ha bigger (by 1,5%) than in the previous year. The overall sowing area 

for all basic crops, apart from cereals and forage crops, was smaller than in the 

preceding year. Cereals cropping was increased bz farmers due to, above all, high 
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prices of cereals after the harvest in 2007. As a result, the total area of cereal crops 

increased to 8,6 million ha, which was higher than in the preceding year (by 2,9%) and 

than the average from 2001-2005 (by 2,4%). The overall area of  intensive cereals 

sowings grew by 4,6% when compared with 2007; extensive crops on the other hand, 

were reduced by 0,4%. Forage crops sowing area bigger (by 7,4%) whereas rape and 

turnip rape, potatoes, sugar beet and vegetablescrops were all reduced (respectively by 

3,2%, 3,6%, 24,2% and 8,9%) (figure 5). 
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Figure 5. Crop structure in 2000, 2007 and 2008 (in %) 

Source:  Agriculture in 2008, CSO (GUS) 

 
The production and sales of most types of agricultural machinery has been 

rising slowly in Poland in the recent years, though, according to rough estimates 

provided by CSO, in 2008 there was a 10% decrease in the production of tractors and a 

50% decrease in production of ploughs, and, on the other hand, a 41% increase in the 

production of field sowers, as compared to 2007. Number of tractors rose in 2008 by 

13 thousand units and amounted to 1566 thousand units. The factors stimulating the 

rise in demand for agricultural machinery are, on the one hand, the need to renew the 

worn – out equipment and, on the other hand, the gradual increase in accessibility of 

EU funds meant for purchase of machinery and equipment within various 

programmers. 

             In 2008, prices of agricultural machinery and equipment rose, on average, by 

2,9% when compared to 2007; this was the least dynamic price increase among all 

means of agricultural production (table 6). 

One of the most actual problem of the management of agricultural sector in 

Poland is organic farming. Organic farming is a system of farming based on balanced 

plant and animal production. Organic production combines best environmental 

practices, high degree of biological diversity and protection of natural resources with 

keeping high standards of animal welfare and production methods, all of which satisfy 

the requirements of consumers opting for products mate with the use of natural 

substances and natural processes.  
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The number of organic farms varies depending on the region. Mostg of them 

are located in south – east Poland, where farms are small in size and run by families.  

 

Table 6 

Prices of the means of agricultural production (previous year = 100) 

Specification 2005 2006 2007 2008 

Seed for sowing, young trees, cutting, others 95,4 110,1 132,8 103,0 

Mineral or chemical and calcium fertilizers 107,9 100,4 106,6 138,4 

Plant protection products 101,7 100,8 101,1 109,9 

Farm animals and birds 107,6 102,9 102,3 104,1 

Feed 90,4 99,1 116,2 114,5 

Agricultural machinery and equipment 110,6 102,2 103,1 102,9 

Construction materials 104,9 100,9 113,0 105,0 

Fuels, oils, lubricants 107,7 99,6 104,2 107,2 

Maintanance of agricultural and horticultural machinery 105,1 104,0 103,9 111,4 

Veterinary services 102,3 101,4 101,2 103,1 

Source:  Agriculture in 2008, CSO (GUS) 
       

Organic farming is the most environmentally friendly method of agricultural 

production, enhancing soil fertility and preserving landscape diversity. In order to 

enhance biological activity and fertility of soil, crops are need to be appropriately 

rotated. 

 Recent years have witnessed a growing interest in organic food production 

methods all over the world, and especially in the EU. The world’s area of organic 

farming exceeds 35 million ha, 20% of which is in the EU. Despite favourable 

conditions, Poland lags behind the EU average as regards organic farms and the area 

under organic farming.  

Organic farms constitute on average 1,7% of all agricultural holdings and 3,9% 

of the farming area in the EU, while in Poland these figures are 0,8% and 2,3%, 

respectively. At the national level, organic farming is governed by the provisions of the 

Act of 20 April 2004 on organic farming. Control and certification of production 

process are the key elements in organic production system, guaranteeing compliance of 

production with the provisions of Council Regulation No 834/2007 and Commission 

Regulation No 889/2008. Compliance certificates are accepted everywhere in the 

European Union. Polish control and certification system was developed in accordance 

with the Act on the organic farming. 

Population’s income, which determines the demand for food, is a derivate of 

the growth in GDP, which rose by 4, 9% in 2008, as compared to 2007. The total food 

consumption increased by 5,9%, the average remuneration rose by 10,2%, the average 

old – age or disability pension from the non – agricultural social insurance system 

increased by 9,2%, and that from the agricultural social insurance system rose by 5,4%. 

The unemployment rate fell from 11,2% in 2007 to 9,2% in 2008.  
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Figure 6. The number of organic farms inspected in Poland in 2005 - 2008 

 
At the same time, the food prices rose by 6,2% (the prices of goods and 

services increased, on average, by 4,2%), including the price of bread and cereal 

products by 11,5%, pork – 4,7%, poultry – 6,2%, fish -2,8%, milk, cheese and eggs – 

9,5%, oils and other fats – 10,5%, fruit – 6,2%. Vegetable prices fell by 1,6% and 

sugar prices by 9,3%. The prices of non – alcoholic beverages rose by 5,0%, of 

alcoholic beverages – by 6,4%, and of tobacco products – by 9,3%. Despite a relative 

increase in food prices in 2008, only small changes took place in terms of food 

consumption. Milk and sugar consumption oscillated basically at the last year level, 

while the vegetable, potato and egg consumption lowered. It is estimated that in 2008 

the balance meat and processed meat consumption amounted to 75,4 kg per head and 

was lower than in 2007 by 2,2 kg. With a small increase in poultry consumption (by 

1,3%), both the beef and pork consumption decreased by 2,5%. This situation resulted 

from a considerable decrease in slaughter pigs production and their prices rise. This, in 

turn, lead to a significant increase in retail prices of meat and processed meat in 2008 

(by 5,4%), including pork by 8,8% and beef by 4,6% with a small fall of poultry prices 

(by 2%).  

In 2008 the decreasing tendency in cereals and cereal products consumption 

continued. Only the confectionery consumption was higher. In 2008 the total cereal 

products consumption amounted to 7,23 kg monthly per citizen and was lower by 

approximately 3% than in 2007 (table 7).  

The decreasing tendency in relation to the cereal products consumption results 

from their price increase as well as the improvement of population’s income situation 

in 2008.   

The consumption of milk together with the milk intended for dairy products 

reached 178 l per head. In the structure of dairy products consumption, ripening and 
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cottage cheeses and dairy drinks consumption remains at a stable level. Meanwhile, the 

butter consumption is steadily decreasing.  

When compared with the EU figures, in Polish households the percentage of 

expenditure from individual income on food, and non – alcoholic and alcoholic 

beverages is higher. In 2007, in EU – 27 as a whole this percentage amounted to 12,7% 

for foodstuffs and non – alcoholic beverages, and 3,5% for alcoholic beverages and 

tobacco, whereas in Poland these figures amounted to 20,9% and 6,6%, respectively. 

The consumption of various products differs among main socio-economic household 

groups, though an average energy and nutritious value of a daily food intake differs 

insignificantly. There are also differences in consumption, depending on the family 

size, the level of education, the place of residence, etc. 

                                                                                                                            Table 7 

Annual consumption of basic food products per head (kg/litres/pieces) 

Specification  1995 2000 2005 2006 2007 2008 2007=100 

1. Grain of 4 cereals 

intended for processing 

 

121 

 

120 

 

119 

 

117 

 

114 

 

113 

 

99,1 

2. Potatoes  136 134 126 121 121 119 98,3 

3. Vegetables 121 121 110 109 115 115 100,0 

4. Fruits 41,2 51,6 54,1 54,4 41,0 54,5 132,9 

5. Meat and haslets 64,0 66,1 71,2 74,3 77,0 75,4 97,9 

including: meat 59,9 62,0 66,8 70,0 72,2 71,7 99,3 

6. Animal fats 7,3 6,7 6,6 3,1 6,4 6,3 98,4 

7. Butter 3,7 4,2 4,2 4,3 4,2 4,2 100,0 

8. Milk 197 193 173 176 178 182 102,2 

9. Hen eggs 155 188 215 214 209 205 98,0 

10. Sugar 42,2 41,6 40,1 35,3 31,4 44,5 141,7 

11. Vodka, liquors, other 

alcoholic beverages in terms 

of pure alcohol 

 

3,5 

 

2,0 

 

2,5 

 

2,7 

 

2,9 

 

3,3 

 

113,2 

12. Tobacco cigarettes 2612 1954 1974 1997 1951 1935 99,2 

Source: Concise Statistical Yearbook 2008, CSO 
 

In comparation to 2007, the export value increased by 14% and amounted to 

EUR 11,3 billion, while import increased by 23% to the level of EUR 9,8 billion and 

the positive balance remained at the level of EUR 1,5 billion. These results were 

achieved despite a clear economic downturn in the fourth quarter of 2008 and a 

lowering of agri-food products of export since the second half of 2008. in the first half 

of 2008 the results of agri-food products foreign trade were definitely better than in the 

previous year and the situation deteriorated because of the second half of the year. The 

high growth of export in the first half of the year resulted from the higher, compared to 

the previous year, transaction prices and strengthening of the Polish zloty. In the 

second half of the 2008, and the fourth quarter in particular, the foreign demand 

decreased and the effects of a lowered demand were not compensated by the zloty’s 

weakening. The high import dynamics resulted from the low supply of animal 

products, especially pigs, and high prices on the domestic market. Since the accession 

the importance of foreign trade in agri-food products in Poland’s balance of trade and 

payments is steadily increasing. The surplus acquired in the foreign trade in food 
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decreases the negative turnover balance for the whole foreign trade in Poland. Within 

the last 5 years, the total amount of surplus in foreign trade in agri-food products 

amounted to EUR 6,7 billion. However, the surplus achieved in 2008 was lower than in 

the previous year by EUR 0,5 billion. The foreign trade in food has also a positive 

influence on the conditions for many branches in food and agriculture industry. In 2008 

on average approximately 22% of the sold food industry production was intended for 

export. Furthermore, in the light of weakening domestic demand, export becomes an 

important external channel for products sale (figure 7).  

 

 
 Figure 7. Results of export in agri-food products (million EUR) 

Source: Foreign trade in agri-food products, Institute of Agricultural and Food Economics 

national researches Institute (IERiGZ) 

 

The high turnover dynamics in foreign trade in recent years has resulted 

mainly from elimination of administrative and customs barriers and opening of the 

eastern market (in 2008), which was expressed in a considerable growth in the 

dynamics of sales to the countries of the Commonwealth of Independent States (CIS) 

in 2008.  

In comparison to the first half of 2007, export in the first half of 2008 was 

higher by 20% and import increased by 25% (table 8). 

 

  Table 8 

Share of agri-food products in Poland’s total foreign trade (%) 

Share of agri-food products in: 2003 2004 2005 2006 2007 2008 

- total export 8,4 8,8 10,0 9,8 9,8 9,9 

- total import  5,9 6,2 6,8 6,4 6,4 7,0 

 
After comparing the second halves of both years it turns out that in 2008 export 

increased by 1,8% and import by over 21%. Many of the developed economies, 

especially in the European Union, have been suffering from the economic crisis and 
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clearly reduced internal demand, including also the demand for foreign products, which 

was the main reason for weakening of Polish agri-food products export in the second half 

of 2008. The diminishing competitiveness of Polish products had a smaller impart. 

The Constitution of the Republic of Moldova guarantees the inviolability of 

investments by all natural and legal entities, including foreigners. Key constitutional 

principles include the supremacy of international law, a market economy, private 

property, provisions against unjust expropriation, provisions against confiscation of 

property, and separation of powers among government branches. The Constitution 

provides for an independent judiciary; however, government interference and 

corruption remain problems in the application of laws and regulations and in the 

impartiality of the courts. Current investment legislation is based on nondiscrimination 

between foreign and local investors. Moldovan law ensures full and permanent security 

and protection of all investments, regardless of their form, though application of the 

law remains spotty. There are no economic or industrial strategies that have a 

discriminatory effect on foreign-owned investors in Moldova, and no limits on foreign 

ownership or control, except in the right to purchase and sell agricultural and forest 

land, which is restricted to Moldovans. The main law, which adjusts the legal foreign 

investment structure, is “The entrepreneurial activity investment law”, Nr. 81 XV, 

18.03.2004 [6]. The law establishes a line of significant principles and conditions. 

Investors have following rights and obligations. The Law on Entrepreneurship and 

Enterprises [3] states that only state enterprises are permitted to participate in the 

following activities: 

 Some types of human and animal medical research; 

 Manufacture of orders and medals; 

 Production of symbols verifying payment of state taxes and fees; 

 Postal services (except express mail) and production of postage 

stamps; 

 Sale and production of combat and special military technical 

equipment, explosives (except gun powder) and any weapons; 

 State registry, tracking and technical inventory of real estate, 

restoration of ownership titles and administration of real estate; 

 Printing and minting of currency and printing of state securities; 

and сertain scientific activities. 
In November 2006, the Government has approved the Investment Attraction 

and Export Promotion Strategy for 2006-2015 [11], some main goals of which are to 

increase the volume of the foreign investments, modernize and restructure the national 

economy, create new efficient sectors, reduce regional and structural disproportions in 

the development of the national economy. Moldova is party to almost 40 international 

treaties on mutual protection and encouragement of investments. Moldova’s bilateral 

investment treaties may provide additional protection from expropriation and 

additional forms for resolution of investment disputes. Legislation such as law on joint 

stock companies and the law on limited liability companies, which maintains the 

minimum registered capital of societies at the level of 5400 lei for Ltd, were adopted in 
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the area of company law and contributed to improving the business climate. The law 

on state registration of legal entities and individual enterprises was adopted. It 

essentially simplifies the procedure of registration in the State Register. In the Republic 

of Moldova the native and the foreign investors implement their activity in equal 

conditions. The main legislative instruments, which regulate the foreign investments in 

the Republic of Moldova, are: 

 The Civil Code of the Republic of Moldova [2]. 

 Law on investments in entrepreneurial activity, Nr. 81-XV from 

18.03.2004 [6]. 

 Law on Free enterprise zones, Nr. 440-XV from 27.07.2001, as well as, 

the acts on the corresponding zones [8]. 

 Law about industrial park, Nr. 164-XVI from 13.07.2007 [9]. 

 Law on scientific-technological parks and the innovation incubators, Nr. 

138-XVI from 21.06.2007 [10]. 

 Investment Attraction and Export Promotion Strategy, for 2006-2015 [11]. 

 40 signed bilateral agreements in relation to promotion and reciprocal 

protection of investments. 

 Law on Limited Liability Companies – nr.135-XVI from 14.07.2007 [12]. 

 Law on Joint Stock Companies – nr. 1134 from 02.04.1997, modified by 

Law 163 from 13.07.2007 [4]. 

The legislation in power guarantees the foreign investors their rights and 

interests observance and equally guarantees transferring the monetary funds and 

property earned as a result of the investment outside of Moldova. 

The factor of no small importance that makes the investments in Moldova 

attractive is the international double taxation agreements. Thus the Republic of 

Moldova signed the agreements for the avoidance of double taxation (on direct taxes) 

with the following states: Austria, Azerbaijan, Albania, Armenia, Belarus, Belgium, 

Bulgaria, Bosnia and Herzegovina, Great Britain, Hungary, Germany, Greece, Israel, 

Kazakhstan, Canada, Cyprus, China, Latvia, Lithuania, Macedonia, the Netherlands, 

Poland, Russia, Romania, Serbia, Slovakia, Slovenia, Tajikistan, Turkey, Uzbekistan, 

Ukraine, Croatia, Montenegro, Czech Republic, Switzerland, Estonia, Japan. Moldova 

has also signed the Agreements on cooperation and mutual support on the problems of 

tax legislation compliance (СIS, Azerbaijan, Belarus, Russia, Uzbekistan) and the 

Agreements on the principles of the indirect tax collection on export and import of 

goods (works, services). Moldova has also signed the Agreements on the incentive and 

mutual security of investment with more than 29 states. Since 2008 the zero rate of 

income tax has been established in the Republic of Moldova. The indicated remission 

allows reinvesting of the earned funds in the production and development of enterprise 

free from tax discharge. At the same time in case of dividend payment, it is necessary 

to pay the income tax at the rate of 15%. However, the right application of double 

taxation agreements allows reducing tax discharge of enterprise in case of dividend 

payment as well. Tax legislation has also stipulated the benefits on the import of 

equipment, fixed assets with the purpose of increase of the authorized capital of 

enterprise (the exemption from VAT and custom duties). The favourable conditions 
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have been created for equipment purchase; machines on the agreements of 

international leasing. These conditions allow importing the property mentioned as 

temporary import within 7 years free from VAT and custom duties payment. 

The elaborated legislation on the free enterprise zones creates all conditions for 

foreign investment and the establishment of enterprises aimed at the export production 

with the optimum performance of taxation in the mentioned areas on the territory of 

Moldova. The Law on Foreign Investments, enacted in 1992, provides the legal 

framework for activities of foreign investors and enterprises in Moldova. It defines 

foreign investment, provides guarantees on the repatriation of profits, and protects 

foreign investments. In general, the law is clearly designed to promote foreign 

investment. Other significant laws affecting foreign investment are: The Law on 

Property, The Law on Entrepreneurship and Enterprises, The Law on Joint Stock 

Companies, The Law on Small Business Support, The Law on Financial Institutions, 

The Law on Franchising, and The Tax Code. Foreigners can own 100 percent stakes in 

a business registered in Moldova without any other restrictions. The form of 

incorporation to be chosen is dependent on the business's strategy. The major forms of 

incorporation available in Moldova are: representative office, joint-stock company, 

Limited Liability Company and sole proprietorship. Note that from the point of view of 

taxation sole proprietorships are treated more favourably, while representative offices 

are taxed the same way as joint-stock companies. The Law on Foreign Investment 

permits foreign investment in all sectors of the economy. The only limits relate to state 

security interests, anti-monopoly legislation, and standards of environmental 

protection, health of the population, the social order, and moral norms. The 

Government gives the highest priority to the attraction of foreign investment in energy, 

agriculture, transport, social commodities, and construction and building materials 

sectors. Moldovan Foreign Investment Law prohibits discrimination for the purpose of 

hindering foreign investments, utilization and liquidation of foreign assets, and 

interference in repatriation of capital investment and profit associated with foreign 

investment. Local companies and foreigners are treated similarly with regard to 

licensing, approval, and procurement. The main factors, why the Republic of Moldova 

is an attractive country for the foreign investors, which determine the investment 

attractiveness of the Republic of Moldova, are:  

 favourable geographical position; 

 vicinity of the European Union; 

 high scientific and engineer-technological potential; 

 professional labour, but not as expensive as in other states of CIS; 

 rich black earth soil and natural conditions, favourable for crop planting 

with the high added cost (grape, fruit, vegetables, industrial crops); 

 European Union commercial preferences; 

 the double taxation agreements with more than 39 states; 

 the investment protection bilateral agreements; 

 free trade agreements with all the CIS states. Republic of Moldova 

continues to take steps toward developing a stronger economy, 

reforming a cumbersome regulatory framework, adopting reforms 
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aimed at improving the business climate. After a prolonged recession, 

the economy rebounded in 2000, GDP grew and inflation decreased 

(figures 8, 9). 

 

 

 

 

 

 

 

 

 

 
Figure 8. The dynamic of GDP Growth, % 

 

 
Figure 9. The dynamic of inflation, %, 

 
In 2008 the investment activity has registered an increase of investment inflow 

and the stock of foreign direct investments reached the amount of US$ 1.8 billion USD. 

The same time, the foreign direct investments being attracted to the national economy 

sum up circa 530 million USD, being increased compared to 2007 by almost 50%.  By 

January 2008, the EU-member states had a share of 72 % in total foreign direct 

investments stock, CIS countries – 14% and other countries – 14%.  The total volume of 

investments in the fixed capital reached 15 bn lei (1 bn Euro) on 1 January 2008, 19.9% 

up against the same period last year. The significant increase of the investments has 

positively influenced on the GDP growth. Thus, the gross formation of fixed capital in 

2007 registered the most significant increase of 22.7% in the past years, which 

determined the GDP growth by 6.4%. The increase was ensured mainly on the account 

of the investments in the fixed capital, whose volume in comparable prices increased by 

2.6 times against 2000, exceeding the GDP growth that increased by 1.5 times. This 

trend contributed to the fact that the share of investments in the fixed capital in the GDP 

structure increased from 11.0% in 2000 up to 28.0% in 2007. The main investment 

sources is further own means of economic agents and population, that represents 53.3% 

of the total volume of investments in fixed capital in 2007 (figure 10). The main 

Moldova’s trade partners whose share was more than 60% of total trade are: Ukraine, 

Russia, Romania, Italy, Germany. Russian Federation remains the main importer with 
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a share of 17,3 % from the CIS group, but during last year the exports to this market 

were reduced with 47,6 %. Beside Russia, the main export and import partners are our 

neighbors Romania and Ukraine (figure 11). 

 

 

 

 

 

 

 

 

 

 

 

 
Figure 10. The Dynamic of Foreign Direct Investments Inflow, mln. USD 

 
Figure 11. The main Moldova’s trade partners 

 

Evaluation of the territory investment attraction is the main aspect of any 

investment decision making. The more complicated the situation in the country is, the 

greater experience and intuition of the investor needed to consider the investment 

proposals. Investment climate - generalized characteristics of social, economic, 

organizational, legal, politic prerequisites, predetermining advisability of investing in 

this or that managing system. As a rule, foreign countries evaluate investment climate 

regarding macroeconomic sphere. The position of the Republic of Moldova and other 

CIS countries in foreign rating lists is comparatively low. This is the main reason for 

the foreign investment deficit and flight of private capital abroad into more favorable 

regions. There are several characteristic approaches to evaluate investment climate. 

The most acceptable approach is the factorial one, based on the evaluation of a number 

of factors: 

 Economic potential characteristics; 
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 General levels of management (development of productive industry 

branches, coefficient of depreciation of the basic funds, unfinished 

construction); 

 Maturity of market environment (infrastructure, privatization, inflation, the 

degree of population's involvement in the investment process, domestic 

market capacity, export conditions, foreign capital actual presence); 

 Political situation; 

 Social factors (living standard, real salary levels, population's attitude to 

local and foreign entrepreneurs, working conditions for foreign 

specialists); 

 Financial factors (budget incomes, budget accessibility, credits in foreign 

currency, bank interest rate, amount of holding per capita, long term 

credits ratio). 

  
CONCLUSIONS  

 

 Polish economy has been suffering from the outcomes of the global recession 

which disrupted and hampered development process, since the second half of 2008. 

These turbulences have also affected the agri-food sector, especially in terms of 

international trade. Nevertheless, by the end of 2008, the value of export increased and 

the turnover balance in terms of food trade was positive. It proves that the Polish food 

sector is a worthy competitor on the international arena.  

In the same time, Moldova has the most favourable suppliers/customers ratio, 

which suggests that the potential for spillovers may be highest in that country. But 

even in Moldova, the average number of domestic customers of a foreign subsidiary is 

three times higher than the average number of local suppliers. Foreign firms in the CIS 

economies seem to buy supplies locally only when necessary, and prefer to concentrate 

on capturing domestic demand. The main factors, which determine the investment 

attractiveness of the Republic of Moldova, are: - favourable geographical position; - 

vicinity of the European Union; - high scientific and engineer-technological potential; - 

professional labour, but not as expensive as in other states of CIS; - rich black earth 

soil and natural conditions, favourable for crop planting with the high added cost 

(grape, fruit, vegetables, industrial crops); - European Union commercial preferences; - 

the double taxation agreements with more than 39 states; - the investment protection 

bilateral agreements; - free trade agreements with all the CIS states.  
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